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I. W of Lomdoa accord Ammw

remains conditional on Prench-German settlement of Saar

PROSPECTS FOR

issue, left up im air by collapse of EDC.

A, W A enuer &u}' Mendes~-France to seek &nﬂg‘

‘Kla}« agreement in p_ersonal meeting 19 October.

M wj;ingle day )A-.—oehede}e—‘{"'
M«leen- Mhort time for

aettleuen%‘ thorny issueﬁ _
NLAS, PLUGGED
C. Before, during amd after London, Mendes-France edJ

long~-time French position )(.-t} Ssar settlemen /ﬁasolute

prerequis:lte to approval German rearmament.

\ Britiah and Dutch fear ' Saar

'p/ SACGEEEMENT AS . .~
Wf:tal snag for Londom accord.

A. Acceptance of most _of Council of Europe pl for

“ﬁ I
\%\ »gfuropeanization” of Saar, i.e. removisg Saar from
| !
’ / . plane of French and German national rivalries by agree-
%/ | v
" 53 ment to trpﬁsforn 1t into "E ropeln" territory under

( eoatrol of -upra-nztional ‘authority;

Ql
NS B. Formulas to get aroupd disputed parts of Council's plan:
L Q 1. "Enropennization" to take place gradually in irrevoc-—

able s;mges beginning under existing Council of

Political Compunity;
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union, with similar German-Saar relatig ’. p
developing eventually; |

3. Compromise formula on.pérmanency to satisfy French
desire for "ded iitive" Saar settlement and still

keep al 4¢ German hopes for revision if "Eur‘opeaaiza-

u Preseat French gosition ‘oh Saar — 5
MS‘ Iﬁongh not of great_;;ubliginterest W}’

qucstionw u:jor parliamentary issue, especially

S weapon for rightist groups.
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~latter-tacttly-ansumed
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. llendes-rrance has told

accepts agreenent subject to “minor modifica-

tions". W Hﬁ‘i’é
,,,, ro .imoE, suggested t/o—siﬂen}"

W Assmx

(CE é:@f 2.
“that }irevised Brussels Treaty Organization might
provide Aj— alternative "European framework."
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OWE _Witee BE HFFe €16 ;gy
i L His berlonal relationship with Aden;ueJAm unclear; -
‘ Yupieod ™

T was A t Brussels London
: a uss
brought no real clarification,
("‘Gﬁ}d

\QQ:W‘; oF
2 arious key Foreign Mimistry officials
A
wWHoe ARPeE
Grandval, Berard, Parodi) hostile
ﬁ‘r’ @mﬂ?@aml% AND

may vell haveﬁ#eeﬁ};isled THE

’Fkugm§u.gg O G;gewquflrfTWJUDE%hﬁ

greunds.

—E—Present-German pust tion-on-the--Baat e

A. Imn view of the temper of the West German Bundesta ;j

since Freach defeat of EDC, Chancellor Adenawér will

have some difficulty in getting the Teijg;n~Adenauer

understanding accepted. <

Prior to the London Conference.‘/;d:;;r told Ametican

officials be was prepared to/;éttle the Saar problem

on that basis, but he has~ifnce cast doubt on this

position by declaring that he agreed with most of the
Bundestag statements. |

C. Even if Adenaggr still feels be can accept a settie-
ment, he wonfa'probably-vant to put the Saar under
control 'f.the'oaly subrgnational agency-- the Coal-Steel

hity-~ rather than under the Bruseels organization

A8 pro
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Prosent G _ruwan po 3.7 i0n on the Baar -~ Views death of

EC 88 aullilying 54 compromise, which savisioned
ateady developsent of integratsd Europe.

A,

Iv.
A.

Adesaver bhas evideatly yielded coalitioa lesders
who take harder liane on previous political if not
seonenic concessions.

1. Om 12 Oct, Adesaner told imbasssdor Copant

he has given up all thoughts of "European”
settlament of Sanr "for time being.” Stated,
bhowever, has "wide ecomomic coancessions in
mind” amd balieves can easily reach agreement
at 19 0ot meeting.

for 19
Sisce past Ssar megotiations showed mo promise
uatil "Europeasn” concept was davolapad,,sd§3£§er‘s
rejection sach solution gravely jeopmmdizes prospects
for Suar settlement. -
1. Adenauver now appareantly casnoi make even as

maay political coacessions a8 were embraced in

54 compromise.
Ademaver's emphamis on "econmmic concessions” begs
major guestion:
1. French and Geormans both primarily interested

in settling peolitical status of Saar;
2. France alresdy bas complete economic comtrolg
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A. Area: 994 sq. mi.
%,
B. Population: 980,000 -- practically all German,
3

C. Approximate 195t'Coa1 and Steel production (in millions

of tons) SAAR 'FRANCE WEST GERMANY
Coal 160 5579 ¥2979
16. % 52.4 a4, 5

Steel > 2~ % 28 - e O
>.7 1.0 /5.4

'D. The importance of the Saar to France, in maintaining
; the H6-nation

approximate economic equality with West Germay in/Coal-

Steel Community is shown below,
(Figures indicate percéntage of total CSC resources)
Saar alone: 8%
France alone: 24%
West Germany alone: 45%
FRANCE plus SAAR: 32% (vs 45% WEST GERMANY alone)
FRANCE without SAAR: 24% (vs 53% WEST GERMANY plus SSAR) |
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